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VALLEJO REDEVELOPMENT AGENCY Agenda Item No, CONSENT A
BOARD COMMUNICATION Date: August 28, 2007
TO: Chairman and Members of the Redevelopment Agency
FROM: Craig Whittom, Assistant City Manager/Community Developmen

Laura J. Simpson, Housing and Community Development Mana;/
o —
SUBJECT: BUCHONGO SETTLEMENT AGREEMENT ANNUAL REPORT FOR /9
CALENDAR YEAR 2006

BACKGROUND AND DISCUSSION

In 1999, the Valiejo Redevelopment Agency entered into an affordable housing agreement
with Legal Services of Northern California known as the “Buchongo Settlement
Agreement.” In this Agreement, the Agency agreed to provide 425 units of affordable
housing to very low- to moderate-income Vallejo residents within eight years, (or by August

2007).

Low- and moderate-income, in this case, is defined as up to 120 percent of the median
family income for the area. However, of the 425 units to be produced, 300 of them must be
for very low-income persons (0 to 50 percent of the area median income). One hundred
twenty-five (125} of these 300 units must be multi-family units, of two bedrooms or more.

Since 1999, the Agency has made significant progress toward its goal of creating 425
affordable units, and has substantially met its obligations under the Buchongo Agreement.
However, the Agency must still produce eight more units of two bedrooms or more,
affordabie to very low-income families. In April 2007, the Agency reached agreement on a
two-year extension of time to satisfy the Buchongo requirements, as allowed in the
Agreement, or until August 12, 2009, (refer to Attachment “A").

The production of (and credit for) housing units under this Agreement may be
accomplished by either new housing construction, or the substantial rehabilitation of
housing.  Substantial rehabilitation is defined in the Agreement as an amount of
rehabilitation of at least $40,000, (increased for inflation during the term of the Agreement),
or 25 percent of the after-rehabilitation value of the unit.

In addition, covenants of affordabiiity of at least 45 years for owner-occupied properties,
and at least 55 years for rental properties, must be signed and recorded for properties
under this Agreement, pursuant to State law.

Accomplishments and Reporting Requirements

As noted above, the Agency and the City of Vallejo have taken several actions toward
reaching the goals of the Buchongo Agreement. To accomplish these goals, the City and
Redevelopment Agency entered into Participation Agreements with affordable housing
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developers to produce affordable units. The Redevelopment Agency has received “credit”
for these units toward meeting the terms of the Buchongo Agreement.

These ‘credits” have been earned through the new construction and substantial
rehabilitation of multi-family, senior, and for-ownership housing. Over $12 million may
ultimately be received by developers from the Redevelopment Agency or the Clty of Vallejo
to assist in the completion of these “Buchongo-eligible” projects.

The Buchongo Settiement Agreement Annual Report for Calendar Year 2006 is enclosed
as Attachment “B”. This report provides the information pursuant to the terms of the
Agreement, and also in the format required. This report was reviewed by the Housing and
" Redevelopment Commission at a regutar meeting on August 8, 2007.

Completed Housing De\iéiopments

As of December 31, 2006, three developers have completed construction projects: (1)
Citizens Housing, for Sereno Village Apartments; (2) BRIDGE Housing, for Marina Tower
Annex, and Marina Tower, and (3) Simpson Housing, for Bay View Vista Senior
Apartments. These developers obtained low-income housing tax credits.

The construction of Sereno Village (125 rental units for families) by Citizens Housing, and
Bay View Vista (192 rental units for seniors) by Simpson Housing, has been completed.
~.BRIDGE Housing has-also completed the substantial rehabilitation of Marina Tower Annex; -

(57 rental units for very low-income semors) and Marma Tower, (155 rental units for very
low-income seniors). ,

In addition, Affirned Housing Group was the developer of Avian Glen Apartments, (87
rental units for very low-income families). This development was completed in 2007. Of the
87 units planned at Avian Glen, 74 of them are two bedrooms or more. Affi rmed Housing
also obtained low-income housing tax credits for this development.

" Graham Gardens

Vallejo Neighborhood Housing Services, Inc. (VNHS) will construct 22 for-ownership duet
homes, known as Graham Gardens, at the corner of Mini and Stanford Drives, beginning in
 2007. The City has ailocated HOME funds toward Graham Gardens. Eleven of these
homes will be affordable according to HOME Program income guidelines. They will be sold
to households earning at or below 80 percent of the area median income.

In addition, the HOME funds provided toward the construction of Graham Gardens will
remain in the development as a deferred loan. This will enable eight of the 22 homes at
Graham Gardens to be purchased by very low-income families, (at 50 percent or below the
area median income). These units will consist of four bedrooms. On August 14, 2007 the
Housing Authority approved an additional one year loan of $700,000 to in order to facilitate
commencement of construction. Graham Gardens is scheduled to be completed in 2008.
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Conclusion

Based on the housing units produced to date, and those planned, the Agency expects to
comply with the Settlement Agreement by or before August, 2009.

FISCAL IMPACT

None at this time.

RECOMMENDATION

None. This is an informational item only.

ENVIRONMENTAL REVIEW

An environmental review is not required.

PROPOSED ACTION

None. This is an informational item only.

DOCUMENTS AVAILABLE FOR REVIEW

Attachment "A” - Cbmpliance with Buchongo Requirements

. Attachment “B" - Bucho”ngo Settlement Agreement Annual Report for Calendar
Year 2006 '

. PREPARED BY/CONTACT:

Craig Whittom, Assistant City Manager/Community Development, (707) 648-4579, or
cwhittom@ci.vallejo.ca.us.

Laura J. Simpson, Housing and Community Development Manager, (707) 648-4393, or

1Simpson@ci.vallejo.ca.us.

Guy L. Ricca, Senior Community Development Analyst, (707) 648-4395, or
gricca@ci.vallejo.ca.us.
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McDanoygh, Holland & Aflen ATTACHMENT A
Attorneys at Law

Iris P. Yang
Aftorney at Law

\Sacramentu Ofﬁce
‘846.325:4576 tel
016,444, 3826 Tax
iyarig@malaw.com

April 26, 2007

Raobert A, Stalleér
Legal Services.af Northern Cahforma

181 0 Capito] Strect,

- Vallejo, CA 94590

Re:  Extension of Time for Satisfaction of Settlement in Mintu Buchongo ¢t.-al. v,
City of Vallejo, ¢i al., Solatio. County Superior Cout Case No, 100623 :

Dear Mr. Stalker:

As yoi know, the. patties in the abovs- referenced miatter ertered ito 2 Stipulated
Settlement in Jnly, 1999, , Wherehy the City of Vallgjo.and the- Vallejo Redévelopient
Agency agregd to produce 425 afferdabls ‘housin; J: units. within eight (8} years from
the date that the Stipulated Judgment was entered, which was Angust 12, 1999.
Pursuant te Section. JILY. -of the Stipulited Séttlement, the Clty and Aﬂrency Hay
teqirest a two-yeat skténsion pftime to satisfy.the production requirement.

As you arid Gy Ricea from Vallejo have dl,scussed all Bug fﬁght {8) of those umits’
have been produced, as-shiown on the enclosed chart: The purpose of this Tefter is to
request an extension of two (2) years for the Gity/Agenéy to.complete productios of
thé remairiing eight (8) umts ‘which would be August 12, 2009.

If you agree o this exf:csrtzsu:m1 nlease mgn the: conscnt and aclmowledgement beIer, .
keép onie (1) original copy for your files, and refun ons (l) signed -griginal te me.
Thank you very mach for your cooperation. I you have. any guestions, please foel

free to r_,ma ‘me g call:

Vcry truly yours;

fris P. Yang /9 (/ﬁy

TPY;jjh
Erclgstiye

forv Craig Whiitom, Assistarit City Maﬁager
Latura Sinifison
Guy Ricca

1009082v2 BS13740026-




W McDoncugh Hofland & Allen sc
; T Atorneys & Law

April 26, 2007 -
Page 2

Consent and Acknowledgement:

On behalf’ of Legal Services nf Northern Cahforma and the plaintiffs in this
matter, I hereby consent to an extension of tWo (2) yedrs fobtlie: City of Vallgjo
andfor the Vallejo Redevelopment Ageniey to camplete or Kave completed
production of the reaitiing eight {(8) units of. affﬂrdable bonsing, as sef forth. in

the Stipulated Setﬂement described above. ) L&L
Rﬂhart A Stéllker
Legal Services of Northern Cahforma

10QUOB242 051370026
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